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1. Although the Kwangsi Clique had agreod on all other points of the Chinese
Communist peace offer brought to LI Tsung-jen and PAI Chung-hsi by LIU Fei,
the Clique refused to accede to the Communist requirenent to give up its

army .

2, The Cormunists ingist that there be no more privatec armies. It is unlikely
that either sido will yield on this point.
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